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New Exchange Plan Is Seen as Investment Spur 





Plan Council 


On Industry 


Development Board Will 
Study How to Hasten 
Economie Growth 


An 
Board to speed expansion of essen- 


Industrial Development 
tial industries has been set up in 
Brazil by order of President Getut- 
lio Vargas. 

The general aim of the Indus- 
trial Development Board, it was 
stated, will be to “study and pro- 
measures the 
and administrative field 


pose in <conomie, 
financial 
necessary to the establishment or 
expansion of industry.” 

The Board would also em-| 
powered to “establish priorities 
and stimuli” as a means of speed- 
ing up the development of essen- 
tial industries. 

Will 

It would advise the President on 
such matters tariff changes, 
taxes, immigration of _ skilled 
workers, obtention of equipment, 


be 


Advise President 


as 


machinery abroad; freight and 
transportation policies; and on 
raw materials, exports and im- 


ports, and other things of interest 
to Brazilian industry. 

Other tasks assigned the Board 
will be to advise on adjustment of 
Brazil’s prior-licensing trade sys- 
tem to changing economic circum- 
stances and the needs of industry, 
to help government credit 
agencies develop a uniform credit 
system for industry. 

Firms and individuals who want 
government aid or advice in estab- 
lishment of industries will be able 
to submit their plans directly to 
the Board, whose findings will be 
the basis for government action. 

Members of the Board, whose 
work will be of value to foreign as 


and 


(See Page 2) 





Chief of Armed Forces 








pes 





General Goes Monteiro is greeted on arrival in New York by Lieut. 


Gen. Willis D. Crittenberger, center, and Brazilian Ambassador to the 


United Nations Joao Carlos Muniz, left. 








Chief of Brazilian 


Armed Forces 


Arrives in U.S. for U. N. Talks 





General Pedro Aurelio de Goes 
Monteiro, chief of Brazil’s armed 
forces, arrived in the United 
States last month for talks regard- 
ing Brazil’s military relationship 
with the United Nations. 

He was greeted in New York 
harbor with a 17-gun salute, then 
proceeded to First Army head- 
quarters, where he was formally 
received by Lieut. Gen. Willis D. 
Crittenberger, commander. 

Among luncheon guests at the 





officers club there, besides the 
NOTE 
All material in this bulletin 
may be freely reprinted or 


quoted from. The Brazilian 
Government Trade Bureau 
may be credited as the source. 














guest of honor, were Warren Aus- 
tin, chief U.S. delegate to the 
United Nations, Lieut. Gen. Hu- 
bert R. Harmon of the U.S. Air 
Force, Rear Admiral Oscar Bad- 
ger, Commandant of the U-S. 
Navy Eastern Sea Frontier, Bra- 
zilian Ambassador to the United 
Nations Joao Carlos Muniz, and 
Brazilian U. N. Alternate Repre- 
sentative Alvaro Teixeira Soares. 

Before leaving Brazil, General 
de Goes Monteiro told reporters 
that his objective would be to “ 
celerate our understandings with 
the United Nations and the North 
American government concerning 


ac- 


Brazil’s military collaboration.” 
He added that he would see high 

U.S. and U.N. functionaries dur- 

ing his stay in the United States. 





Would Set Up 
Free Market 


Cruzeiro Is Strengthened 
By Rio’s Announcement 





Of Proposed Measure 


Brazil is considering setting up 
a special free exchange market 
parallel to the existing official ex- 
change market, it was announced 
last month in Rio de Janeiro. 

The rate of the cruzeiro on the 
free market would be allowed to 
find its own level, a recent state- 
ment said, while the 
market it would remain 
present quotation. 

The measure still has to be ap- 
proved by the President and for- 


official 
at its 


on 


a 
|warded to Brazil’s Congress. Re- 


'visions may, of course, be made 
at any point. 

The greater part of Brazil’s 
currency transactions would con- 
tinue through the official market, 
including import and export ex- 
change and transactions resulting 
from international adjustments, 
agreements and government serv- 
ices. 

Investments Safeguarded 

Entry and exit of foreign capi- 
tal, depending on its classification, 
would be realizable on either the 
free or the official market, accord- 
ing to the plan as it was approved 
in Rio by the Superintendency of 
Money and Credit, at a meeting 
presided over by Finance Minister 
Horacio Lafer. 

The plan was expected to 
strengthen the open-market value 
of the cruzeiro and be of special 
benefit to foreign investors. 

Since announcement of the proj- 
ect in mid-July, the cruzeiro value 
on the unofficial market rose six 
percent in relation to the dollar, 
while since March the rise was 

(See Page 2) 
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Industry Board 
Set for Brazil 


Development Council to 

Plan Measures Aimed 

To Speed Growth 
(From Page 1) 
well as domestic investors in in- 
dustry, will include: 

The Minister of Finance, chair- 
man; the Bank of Brazil Presi- 
dent, vice-chairman; representa- 
tives of the ministries of Labor, 
Industry and Commerce, of Agri- 
culture, of Transportation and 
Public Works, and of Foreign Af- 
fairs; representatives of the Ex- 
port-Import and Farm and Indus- 
trial Credit departments of the 
Bank of Brazil; representatives of 
the Economic and Financial Tech- 
nical Council of the Production 
Finance Board of the Ministry of 
Finance; and two individuals se- 
lected by the National Confedera- 
tion of Industry. 


Reasons Given 

In a preface to the order, the 
following reasons for it were 
given: 

1) The duty of the Administra- 
tion to foster an environment fav-| 
orable to expansion and installa-| 
tion of essential industries. 

2) To coordinate and synchro- 
nize economic development as a 
whole. 

3) To speed industrialization of | 
Brazilian raw materials as a/| 
means of strengthening regional 
economies and to enable manufac- 
ture of finished goods from them | 


in Brazil. 


Chemical, Drug Imports from Brazil Rise 





Sales Total Nearly $2 Million 


For 1950; 


The United States last year im- 
ported nearly $1,800,000 worth of 
“chemicals and related products” 
from Brazil, according to the U.S. 
Department of Commerce. 





The Department classified naph- 
thalene, caffeine, theobromine, nat- 
ural menthol, glycerine, cerium 
compounds, dried blood, nitroge- 
nous materials and miscellaneous 
capsules, pills and so on in this 
group. 

The following table shows value 
and weight of the items classified: 


Pounds Value 

Naphtha- 

lene 1,321,507 $35,169 
Caffeine 117,970 499,673 
Theo- 

bromine 3,000 10,795 
Menthol 111,112 944,403 
Pills, ete. 19,672 
Glycerin 545,594 100,874 
Ceriums 177,161 54,801 
Dried 

Blood 110,000 7,207 
Nitrogens.._.1,910,000 12,286 
Tankage 218,000 75,227 





Brazil, France 


Sign New Pact 





A financial and trade treaty be-| 
tween Brazil and France was 
signed in Rio de Janeiro last| 
month. 

The treaty, in part new and in 


Menthol Is Leader 


Not included in the foregoing 
were about $110,700 worth of as- 
sorted drugs, including: 





Pounds Value 
Flowers, ete. 203.871 $20,547 
Ipecac 315 1,480 
Glands 14,212 20,905 
Fish Oil 661 1,760 
Veg. Drugs 9,329 8,388 
Other Drugs. 46,712 57,620 





Brazil Pays More 


To U.S. Traders 


According to the Federal Re- 
serve Bank report for June, issued 
last month, Brazil contributed one- 
third of all payments received by 
U.S. exporters to Latin America. 

Total paid out by Brazil for 
June, the report said, was $15,- 
401,000, against $5,528,000 by 
Venezuela, the runner-up among 
Latin American countries. 

The figures showed $54 million 
owed by Brazilian firms to U-S.| 


| 
exporters on June 20, 1951, which | 





was roughly equivalent to one| 
month’s purchase by Brazil, as) 
indicated by five-month averages | 
this year. 


| 
| 





Amertrade, Inc. 
- Goes to Brazil 





‘Special Exchange 


Market Planned 





Project Seen as Spur 
To New Investment 
Flow to Brazil 





(From Page 1) 





some 12 percent, in expectation of 
the new exchange proposal. 

The new system would tend to 
guarantee even faster dollar pay- 
ments to shippers of goods to Bra- 
zil. More dollars would be avail- 
able on the official market, it was 
expected, and Brazilian importers 
would naturally use that market, 
with its lower exchange rate, to 
get dollars to pay for their im- 
ports. 

Also, it was pointed out, the fact 
that various exchange transac- 
tions would no longer be handled 
officially would mean that more 
dollars would be available for of- 
ficial transactions handled by the 
Bank of Brazil. This would speed 
up allocation of exchange for im- 
port payments. 

It was expected that if the plan 
is approved the supply of dollars 


‘in Brazil would increase, bring- 


ing about a _ balance between 
supply and demand and _ thus 
strengthening the position of the 
cruzeiro. 


Encourage Investments 
A major purpose in setting up 
the new system was reported to be 
to encourage new dollar invest- 


part an extension of previous| 
agreements, provides for a trade 





Amertrade, Inc., leading New 


‘ments. These investments, enter- 
‘ing on the free exchange market, 


|total of some 220 million dollars. 





_would be worth more in terms of 


British Buy Up 


Brazil’s Cotton 





In the one month of June, ac- 
cording to from Brazil, 
British purchasers bought 17 mil- 
lion pounds sterling worth of Bra- | 


reports 





zilian cotton. 

The purchases, 
nearly $50 million worth, 
said to have been made by the 
British National Cotton Board. 
About 30,000 tons, all of this 
yenr’s crop, were bought. 


equivalent to 
were 


Biggest item of Brazil’s list of 
exports to France is coffee. Sched- 
uled shipments of this product will 
come to around $50 million. 

France will ship to Brazil a 
variety of finished goods, with 
emphasis on farm and industrial 
machinery. 

A permanent joint board was 
set up by the treaty to help carry 
it out and to make suggestions on 
expansion of Franco - Brazilian 
trade. Its headquarters will be in 
Rio. 

Each country granted initial | 
credits of $20 million to facilitate | 
trade. | 


| Brazilian ores, and also purchases 


York export-import firm, has set | 


up special branch offices in Rio and | 
Sao Paulo to meet increased trade | 


\demand, its New York headquar-| 


ters announced last month. | 


In charge of the Brazilian 
branches will be Mr. W. H. Wald- 
ner, while Mr. Jose E. de Souza, 
of Fortaleza, Brazil, will handle 
the Brazilian section of the firm in 
New York. 

Amertrade is one of the biggest 
importers in the United States of 


| 


large quantities of fibers, lumber, 
vegetable oils and waxes. 





cruzeiros. A rush of such invest- 
ments was expected, with conse- 
quent increase in dollar availa- 
bility in Brazil. 

At the same time, investors at 


'the old rate would still be able to 


remit capital and profits via the 
official exchange and to do so much 
faster because of the greater 
availability of dollars. 

It was this probable new rela- 
tionship in the supply and demand 
of dollars to which was attributed 
the trend toward a stronger cru- 
zeiro on the free market, even 
before the new measure was ap- 
proved. 
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Sees Brazil First 


In Opportunities 





Phileo Executive Says 
U. S. Firms Should 
Set Up Branches 





Brazil has “opportunities for 
business development found no- 
where else in the world today,” 
according to Dempster McIntosh, 
president of Philco International 
Corporation, who returned re- 
cently from a Brazilian trip. 

Mr. McIntosh made his remarks 
in a talk at the Export Managers 
Club meeting in New York last 
month. 

He urged U. S. manufacturers 
to set up branch plants in Brazil 
to produce goods directly from 
Brazilian raw materials, noting 
that the Brazilian market is “ever 
expanding.” 


Uses Local Materials 

He said that Philco at one time 
merely exported its radios to Bra- 
zil, but now has gone into assembly 
there and is obtaining many of its 
parts from Brazilian manufac- 
turers. 

Among the advantages of oper- 
ating in Brazil, Mr. McIntosh de- 
clared, is the fact that manufac- 
turers are not restricted in their 
use of raw materials. 

He noted that transportation, 
power and communications short- 
ages are still problems for full- 
scale operation in Brazil, but that 
advantages outweigh disadvan- 
tages. 

Mr. McIntosh called for lower 
prices on manufactured goods sold 


on the Brazilain market, as a 


means of tapping mass purchasing 


power so far not reached. 





Fiber Use Rises 
In Brazil’s Mills 





Fiber use in Brazil, including | 


domestic and imported jute, came 
to some 45,800 tons in 1950, ac- 


cording to a report by the Spin-| 


ners and Weavers Association. 


Of the total more than half, or} 


23,600 metric tons, were consumed 
in the state of Sao Paulo, and an- 
other 8,800 in Rio de Janeiro. 


Chase, IBEC Consider Brazilian Move 








Vitamin Claimed 
To Stop Cancer 


A Brazilian pharmacist 
named Arnaldo Ferreira de 
Oliveira reported last 
week to have discovered a 
“new vitamin” which, in trial 


was 


form, slowed down cancerous 
growths. 

A story from Belo Hori- 
zonte, printed in O Jornal of 
Rio, said the “vitamin” was 
extracted from the seed of a 
local plant. 

It was said to speed forma- 
tion of organic calcium, which, 
it was claimed, helped the 
body eliminate cancerous cells. 











MR. BERENT FRIELE 





(See story at right) 





Value of Wheat and Flour Imports 
By Brazil Is 10 Percent of Total 





Brazilian imports of wheat and 
wheat flour last year came to 
about 10 percent of the total value 
of all imports, according to late 
figures from Brazil. 

While this was an increase over 
pre-war percentages, it was a con- 
siderable decline from the war 
years and a decline of about 1.2 
percent from 1949. In 1944, Bra-_ 
zil’s imports of wheat and wheat 
flour came to more than 15 percent 
by value of all imports. 

The significant decline in recent 
| years, however, was in imports of 
wheat flour as against wheat, in- 
dicating a sharp rise in domestic 
milling. 


Less Flour Bought 

Wheat flour imports, nearly 6.5 
percent of all imports by value in 
1948, dropped to only .09 percent 
of the total last year. 

At the same time, wheat im- 
ports, which were only 5.5 percent 
of the total import value in 1948, 
rose to a bit less than 10 percent. 

The value of Brazil’s wheat im- 
ports last year was 2,027,852,000 
cruzeiros. This was for 1,228,372 


tons. 


Value Up 15 Times 


An interesting sidelight was) 


furnished by the newspaper Didrio | 
de Noticias of Rio, which pointed | 
out that the per-ton value of wheat 





imports had increased more than 
15 times in the past 40 years. 


In 1911, said the paper, the ton- 
value of wheat was only 108 cru- 
zeiros, while last year it came to 
1,651. Even so, this was far under 
the highpoint in 1948, when a 
form of scarcity drove the price 
to 3,663 cruzeiros a ton for Bra- 
zilian importers. 

Something like 75 percent of all 
Brazilian wheat imports last year 
came from Argentina, with the 
United States shipping about 114,- 
000 tons and France another 
135,000. 


New Oil Field Is 


Found in Bahia 








General Joao Carlos 


president of Brazil’s National 


Petroleum Council, reported re-| 
cently the discovery of a good oil 


field in the Entre Rios area of 
Bahia. 


He said that a well drilled there | 


to a depth of only 900 feet is now 
producing around 300 barrels a 
day. 


cate that the Entre Rios zone will 
turn out to be an excellent oil 
field.” 

General Barreto last week made 
a personal tour of the area. 


Barreto, | 





Underwriters 
Firm Planned 





Brazilian Capital Would 
Enter Partnership, 
Report States 





Chase Bank and the Interna- 
tional Basic Economy Corporation 
(IBEC) last month announced 
plans for setting up an underwrit- 
ers firm in Brazil. 

The organization would “engage 
in the securities business and other 
financing activities” in Brazil, ac- 
cording to an announcement in 
Rio de Janeiro. Brazilian finan- 
ciers would participate. 

The Chase Bank is an affiliate 
of the Chase National Bank spe- 
cializing in foreign business ac- 
tivities. IBEC is a development 
company, now operating in Brazil, 
founded by the Rockefellers. 

In Rio last month for talks lead- 
ing to establishment of the new 
organization were Edward L. 
Love, senior vice-president of the 
Chase National Bank, David 
Rockefeller, vice-president, and 
Berent Friele, vice-president and 
director of IBEC. 


Discussing Plans 

The announcement said they 
were in Brazil “to discuss plans 
with a group of prominent Bra- 
zilian bankers, industrialists and 
government authorities.” 

Planned capitalization, it was 
stated, will be “several million 
dollars to be subscribed by Amer- 
ican and Brazilian interests.” 

The statement issued in Rio de 
Janiero noted that “the Chase- 
IBEC study was undertaken in the 
belief that the rapidly developing 
economy of Brazil may be aided 
by new facilities for the under- 
writing and distribution of securi- 
ties.” 

It added that “with her vast 
natural resources, enterprising 
people and aspirations for prog- 
ress, Brazil is a logical place to 
provide facilities for that purpose 
under the joint sponsorship of 
Brazilian and North American 


| financial interests.” 
“Studies made,” he said, “indi- | 


It expressed the hope that “with 
able management, such _ enter- 
prises will stimulate inter-Ameri- 
can trade and contribute to the 
expanding economic strength of 
the Western Hemisphere.” 
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Car Imports Are 
Nine Billion Crs 


Ten-Year Total Is Set 
At 300.000 Autos 


Bought Abroad 


In the past ten years Brazil im- 
ported some 300,000 automobiles 
valued at around 9,000 million 
cruzeiros, or about 487 million dol- 
lars, according to an analysis pub- 
lished recently in O Jornal, Rio 
daily. 

This would place the average 
price of cars, trucks, busses and 
the like imported by Brazil since 
1940 at around $1,650 each, indi- 
cating that the estimate has not 
taken into account freight and 
service charges involved and other 
expenses incidental to such im- 
ports. 

The sum of 9,000 million ecru- 
zeiros would mean that Brazil’s 
per capita expenditures on car im- 
ports, largely from the United 
States, would have come to around 
ten dollars in the ten-year period. 
Actually, of course, the sum was 
paid out by fewer than 300,000 
individuals or firms. 

Year by year imports are shown 
in the following table, as prepared 
by O Jornal: 


Year futos Cr$1,000 
1941 25,179 367,642 
1942 7.877 132,633 
1943 742 36,352 
1944 1,713 12,996 
1945 7.889 176,762 
1946 28,603 717,047 
1947 66,099 2,159,878 
1948 68.086 2,348,554 
1949 $1,056 1,481,216 
1950 148.845 1,413,539 


Since the total of passenger cars 
and trucks in Brazil as estimated 
last year was 432,000—240,000 
cars, 192,000 trucks—it appeared 
from the table that some 132,000 
Brazilian automobiles were either 
older than 10 years, imported as 


baggage, or 


country. 


assembled in the 


No Coffee Surplus, U.S. Forecaster Says | 





Refrigeration in Brazil 





Best-developed refrigeration system in Brazil is that of large beef- 


packers such as Wilson, Armour and others. (See story below). 





Refrige ‘ated Warehouse System 
Is Planned by President Vargas 


Brazil’s ports of Vitoria, Ilhéus, 
Aracaji, Maceio, Recife, Natal, 
Fortaleza, Paraiba, Sao Luiz and 
Belém will soon have cold-storage 
warehouses, President Getulio 
Vargas disclosed in his radio 
speech last month on the “Voice 
of Brazil”’. 

Refrigeration facilities already 
in existence, especially in the 
South and Middle parts of Brazil, 
will also be expanded, he declared, 


while a new 10,000-ton cold-stor- 





Coffee Group to 
Meet on Coast 


This year’s convention of the 
National Coffee Association will be 
held at the Hotel del Coronado, 
Coronado, California, October 22- 
25, W. F. Williamson, exeuctive 
vice-president, announced recently. 

Members planning to attend 
were advised to write for reserva- 
tions to the hotel and to arrive at 
least by October 21, the day before 
the convention. 





age plant will be built in Rio for 
Rio Grande do Sul beef shipments. 


Well Equipped 

All the cold-storage plants, the 
President added, will be equipped 
for perishable foodstuffs gener- 
ally, including fish, fruit, vege- 
tables, milk, butter and eggs. 

Three cargo vessels are being 
equipped with refrigeration space 
to aid in transportation of perish- 
ables from coastal production 
zones to port cities. 

President Vargas also noted in 
his speech that the strict pay-as- 
you-go financial policy of’ his ad- 
ministration was arousing wide 
interest among foreign investors, 
many of whom have announced 
their intention of setting up in- 


dustries in Brazil. 





A special Association train will 
leave New York October 18, arriv- 
ing in Chicago October 19 and at 
the convention site on October 21. 

A special bulletin is being pre- 
pared by the Association with de- 
tails of convention plans and 
schedules. 


es, 





Demand Outpaces 
Beverage Su pply 


Agriculture Department 
Economist Is Quoted 
By Coffee Group 

There won’t be any coffee sur- 
plus, according to Mr. Thomas 
Spivey of the U.S. Department of 
Agriculture, quoted in the weekly 
letter of the National Coffee As- 
sociation July 20. 

“While some improvement in 
coffee supply is in prospect,” Mr. 
Spivey says, “all indications point 
to a continued upward trend in 
world coffee imports and there is 
no present indication of a sur- 
plus of coffee in the immediate 


future. 
Demand Is Bigger 


“Potential demand,” said Mr. 


“ 


Spivey, “is much greater than 
present productive capacity. The 
recovery of the European coffee 
market, normal population growth, 
and increased per-capita consump- 
tion resulting from greater indus- 
trialization, more tension and a 
spread of the coffee-drinking prac- 
tice, are expected to increase the 
demand substantially.” 

This substantial increase in de- 
mand, he added, will require more 
production to meet it, and growers 
are doing what they can to in- 


crease production. 





Amapa Exports 
Hardwood Cargo 


Hard wood lumber from the vir- 
tually untouched forests of Brazil's 
Amapa territory was shipped to 
Portugal last month aboard the 
Booth Line freighter, Cuthbert. 

The government of Brazil is 
considering the use of a floating 
sawmill to trim logs along Amapa 
and Amazonian waterways, et- 
abling quicker shipment. It was 
expected that a river steamer 
would be converted for the purpose. 
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Brazilians Go 
For Horse Races 


Thoroughbreds Bring 
*Fabulous Prices” 
Among Breeders 


Horse racing is the sport of 
Brazilians as well as of kings, a 
recent survey by Conjuntura 
Economica, Rio review, discloses. 

The Brazilian Jockey Club, for 
example, has 674 year-round horse- 
racing employees and 2,561 sea- 
sonal workers, together with 116 
jockeys, 120 647 


stable hands employed by horse- 


trainers and 
ywners associated with the Club. 
In Rio de Janeiro, the publica- 
tion said, there were some 4,118 
persons employed in horse-racing, 
with about the 
Sao Paulo. It estimated that in all 


same number in 
of Brazil about 13,000 people work 
in this field directly, not counting 


hangers-on of various kinds. 


10,000 Thoroughbreds 
Brazil has upwards of 10,000 
thoroughbred race horses, Conjun- 
ture Economica estimated, about 
1,000 of them brood mares, 3,500 
active on the tracks, 800 studs, and 
some 2,500 colts under two years. 
These 


around a billion cruzeiros, or some 


animals were valued at 
54 million dollars. 
“Race 


prices,” 


horses bring fabulous 
the publication declares, 
citing that 125 two-year-olds last 


October were sold for 13 million 





cruzeiros or about 106,000 cru- 
zeiros—$5,725—a head. One of 


these two-year-olds, it said, sold 
for 700,000 cruzeiros, while others 
sold for 300,000. 

In Rio and Sao 
without 


sells for 


Paulo a thor- 


oughbred any special 
60,000 to 


100,000 cruzeiros, while some studs 


traits from 
of the best strains sell for from 
500,000 to a million cruzeiros. 
“While at first 
glance, may seem unbelievable,” 


these prices, 


says the publication, “the fact is 








that breeding and maintaining 


race horses, besides being an 
agreeable pastime, is a business 
which like any other can result in 
gain or loss.” 

One single race horse, not 
named in the account, brought in 
purses in the past three years 
totaling 3,367,000 cruzeiros, it re- 
ported. Another, who was sent to 
stud-farm last year, won 3,930,000 
cruzeiros in purses between 1947 
and 1949. 

Stud owners charge 16,000 cru- 
zeiros just for breeding services, 


or about $870. 
Purses Run High 
Average purses run high, 
About 


horses running on Rio tracks last 


too, 


the survey showed. 1,000 
year brought in 50 million cru- 


zeiros in purses, with purses for 





ae 
a 


all Brazil totaling upwards of 120 
million cruzeiros. 

Breeding farms for thorough- 
breds in Brazil number above 200, 
exclusive of Army farms. Biggest 
breeding center, the Kentucky of 
Brazil, is the “Gaucho” state of 
Rio Grande do Sul, followed by 
Sao 


Gerais. 


Paulo, Parana and Minas 


Thoroughbreds are also im- 


ported from abroad. Last 


1,046 horses valued at 11,800,000 


year 


cruzeiros were brought in, al- 
though only 217 of these were reg- 
istered in the Brazilian Stud Book. 

Main 


thoroughbreds include Argentina, 


suppliers of Brazilian 


England, 
United 


Uruguay, Ireland, 
Italy and the 


States. Very few Brazilian horses 


France, 


are sold abroad. 

Brazil’s “turf” clubs last year 
had receipts of more than 400 mil- 
lion cruzeiros, most of it coming 
bets 


which totaled more than two bil- 


from their cut on placed, 


lion cruzeiros. 





SPORT OF BRAZILIANS 


Left is the head of a Brazil- 


ian-developed breed, the 
**mangalarga,” prized as a 
saddle horse. Below, horse 


traders look over thorough- 
breds at Sao Paulo fair, a 
scene strangely reminiscent 
of an Irish horse fair. 





‘Sport of Kings’ Becomes Big Business Brazil-U.S. Group 


Has First Session 


Merwin Bohan, New Head 
Of U.S. Section, Is 
Present for Talks 


The Brazil-U.S. Joint Com- 
mission held its first official meet- 
ing last week at the Itamaraty 
Palace in Rio. 

The Commission is aimed at de- 
veloping Brazilian transportation, 
electric power, food, farm and 
mineral production with U.S. tech- 
nical and financial aid. 

The meeting was addressed by 
Mr. Merwin Bohan, head of the 
U.S. section who replaced the late 
Francis Adams Truslow, Brazil- 
ian Foreign Minister Joao Neves 
da Fontoura, and the head of the 
Brazilian Section, Mr. Ary Torres. 

Mr. Bohan, first 
statement since taking over, said 
in Brazil that the first results of 
the Commission’s work will be evi- 


making his 


dent this year, and that practical 
work is now getting underway. 
Among those attending the first 
meeting of the Commission were 
Finance Minister Horacio Lafer, 
Coelho, 
Agriculture Minister Joao Cleofas, 
Bank of Brazil President Ricardo 
Jafet, U.S. Ambassador Herschel 
Johnson, and other leading per- 
sonalities in the financial and poli- 


Labor Minister Danton 


tical world. 





Drouth Control 
Center Set Up 


In a message to Congress last 
month, President Getulio Vargas 
proposed setting up a Drouth Con- 
trol Center in Natal, state of Rio 
Grande do Norte. 


The Center would be head- 
quarters for the fight against 
drouth in Brazil’s Northeast, 


which suffered greatly earlier this 
year until the rains came. 

Relief for part of this area may 
come as a result of irrigation 
projects planned on the upper Sao 
Francisco River, but for areas not 
benefited by that 
plans will have to be worked out. 


project new 
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Aluminum Mill 
To Start Soon 


Will Be First of Kind 
In Latin America; 


Uses Local Ore 


The first aluminum factory in 
South America will begin opera- 
tion in Brazil this month, accord- 
ing to a report from Ouro Preto, 
Minas Gerais. 

Known as Eletroquimica Bra- 
sileira, S.A., a majority of its 
stock is held by Aluminio do Bra- 
sil, S.A., a subsidiary of Alumini- 
um, Ltd., of Canada. About ten 
percent of the stock is held by 
Brazilians. 

Nominal capital of the firm was 
stated to be 20 million cruzeiros 
by Mr. Richard W. Herzer, Cana- 
dian engineer who is a company 
director. 

He said, however, that invest- 
ment in the mill, its equipment, 
labor and other requirements will 
total around 100 million cruzeiros, 
or about $5,470,000. 


Output Is 2,000 Tons 
Initial output at the mill, which 
will use local bauxite beds, is 
reckoned at around 2,000 metric 
one-fifth of 
which 


yearly, about 
present Brazilian needs, 
are, however, growing fast. 

Brazil last year imported close 
to 10,000 tons of aluminum at a 


cost of around 100 million cru- 


tons 


zeiros. Exchange savings, at this|yres from Rio. While this was 


rate, would amount to some 20) 
million cruzeiros a year under 
present conditions. 


According to Mr. Herzer, the 
Ouro Preto mill will be the only 
one of its kind in the world which 
is situated right at the source of 
the bauxite to be used. 

Other raw materials 





Brazilian News and Notes 





F. Ss. CROCKER DECORATED 
Mr. Frederic S. 
tor of Moore-McCormack Lines in 


Crocker, direc- 


Brazil, was recently decorated by 
the Brazilian government with the 
Order of the Cruzeiro do Sul. Mr. 
Crocker has lived in Brazil 35 
years. His wife, a Brazilian, de- 
scends from American “refugees” 
who settled in Sao Paulo after the 
Civil War. 


ARGENTINES WANT STEEL 

Argentine firms recently ap- 
proached Brazilian steel mills for 
steel shapes of various kinds. How- 
ever, while Brazil is now the lead- 
ing Latin American steel pro- 
ducer, it still cannot meet growing 
domestic requirements. 





NEW RADIO, TV LAW 


Television and radio broadcast 
concessions will be granted to sta- 
tions in Brazil on a ten-year basis, 
under the terms of a new law. 
They will, however, be subject to 
suspension in the national interest. 
Sale of the concession will be sub- 
ject to government approval. A 
board was also set up to work out 
a Brazilian broadcast code. 





1,182,000 INDUSTRY JOBS 


There were 1,182,415 persons 
employed in Brazilian industry in 
1949, according to the latest fig- 


slightly more than in 1948, it was 
a decrease of about 115,000 since 
the wartime mobilization ending in 
1946. However, it was a gain of 


‘about 365,000 since 1939. The in- 


used in 


making aluminum, including caus- | 


tic soda, fuel oil, petroleum coke 


and creolite, will have to be im-| 


ported, at least for the immediate 
future. Creolite will be brought in 
all the way from Greenland. 

About 50 percent of the 
material, however, will 
bauxite, another 
element, mineral pitch, will be ob- 
tained from the Volta Redonda 
steel mills. 


raw 


and important 


be local | 


crease between 1948 and 1949 oc- 
curred despite a drop in textile 
employment, the main Brazilian 
industrial occupation, where 308,- 
191 persons were working in 1949. 
Figures for last year are still not 
available. 





MORE SETTLERS APPROVED 


Representatives of Brazil’s Set- 
tlement Board in Europe have ap- 
proved another 1,744 persons for 
migration to Brazil, out of 2,516 
applications examined so far. 


Basis for approval was mostly the 
skills of the applicants, many of. 
whom are displaced persons. 


RULE ON STATION WAGONS 

Two-wheel-drive “utility” sta- 
tion wagons can no longer be 
brought into Brazil on importers’ 
truck and bus quotas. They will 
now be licensed on the same basis 
as passenger cars. 


PFIZER TO BRAZIL? 

A recent government permit dis- 
closed that a branch of Pfizer Co., 
well-known U.S. antibiotic firm, 
has been authorized to operate in 
Brazil. The new company will be 
called Laboratorios Pfizer, S.A., 
but no details were available as to 
its plans. 





RAILROADS DISCUSSED 

When the Brazilian section of 
the U.S.-Brazil Joint Economic 
Commission met in Rio recently 
preliminary to a full session, it de- 
cided that a primary immediate 
problem in Brazil is rehabilitation 
of railways. Road-bed repair and 
lack of standard equipment were 
stressed. 





MORE CASTOR OIL? 


Action by India setting export 
quotas on castor oil equal to 25 
percent of last year’s exports was 
expected to cause increased de- 
mand for Brazilian castor oil. Bra- 
zil has been supplying around 95 
percent or more of U.S. castor oil 
imports until quite recently, when 
buyers turned to India. Last year, 
out of U.S. castor-oil purchases 
abroad worth $5,718,000, Brazil’s 
share was $5,548,000. 





AUSSIE SHEEP FOR BRAZIL? 


| Zirconium Sales 


By Brazil Fall 


Strategic Ore Exports 
Drop Year by Year 
Since War’s End 

Brazilian exports of zirconium, 
one of the most strategic metals, 
have been falling sharply in the 
past five years, according to Ulti- 
ma Hora, Rio newspaper. 

The paper cited statistics show. 
ing that Brazil’s exports, almost 
entirely to the United States, fel] 
from 4,453 tons in 1946 to 3,971 
in 1947, 3,639 in 1948, 2,279 ir 
1949, and only 965 tons last year 

Moreover, it said, the value oj 
each kilo of zirconium ore (2. 
pounds) fell from 1.52 cruzeiros in 
1949 to 1.46 cruzeiros in 1950, de- 
the 


demand for strategic ores. 


spite supposed increase in 

Ultima Hora ascribed the drop 
to the shift of U.S. buying toward 
Australia and India, other sources 
of zirconium. 

Brazil has upwards of two mil- 
lion tons of zirconium in known 
deposits, mostly in the Pocos de 
Caldas region in Minas Gerais 


near the Sao Paulo state border. 





British Consider 
Brazil’s ‘Petrol 





A London report states that “ex: 
ceptional interest” was shown in 
financial circles there in a recent 
suggestion by Foreign Office Chie! 


|'Herbert Morrison that Britain 


Brazil is making arrangements | 


for obtaining Australian sheep to 
improve local flocks. Australia 


forbids export of its sheep for this | 


purpose because of the market 
value of “Australian wool,” but 
an exception is expected in the 
case of Brazil’s request. 





NEW COMMERCE HEAD 
Mr. Carlos Brandao Martins de 
Oliveira was recently elected pres- 
ident of the Rio de Janeiro Com- 


look into the chance of developing 
Brazilian oilfields. 

The report, quoted by Agence 
France Presse, says that British 


| experts feel that Brazil has 


| 


enough petroleum to supply its 
own needs of some 100,000 barrels 
daily and still export a good-sized 
surplus. 

The story said that problems 


concerning oil from Iran might 
| tend to focus British attention on 


merical Association. He succeeds| Undeveloped fields in other coun- 


Mr. Joao Daudt d’Oliveira. 


\tries, such as Brazil. 
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May Develop Industry Potentially 
As Valuable as C offee for Brazil Brazilian babasst palm is capable recognized as an absolute prere- 





Babassi Palm Grows 





The babasst palm is one of Bra- 
zil’s which pro- 


7 ‘ 
duce an extraordinary number of 


“wonder trees” 


products of value to man. 

According to Dr. Henry G. Ben- 
i nett, 
}Brazil’s babassi “has potentiali- 


Point Four administrator, 


,ties that could bring it to an eco- 
nomic importance almost on a par 
with coffee”. 


Capital Needed 
In other words, able investment 
of capital and technique in the in- 
of the babasst 
palm could result in a billion-dol- 


dustrialization 


lar business. 

These possibilities are now be- 
ing studied by the Southwest Re- 
search Institute at San Antonio, 
Texas, under a grant authorized 
last month from the U.S. govern- 
ment as part of the Point Four 


program. 


Good for Plastics 

Announcing the new research 
program, Dr. Bennett noted that 
“oil extracted from babasst nuts 
is rich in practically all the ele- 
ments needed in making plastics, 
detergents, and other important 
naterials”. 
These uses are some of the rea- 
sons why the oil has been classified 
és a strategic material, and a 
nain reason why a research pro- 
fram on its development has now 
fotten underway. 


Nutcracker Wanted 
Brazilians have long recogniz- 
«d the exceptional importance of 
but lack of capital 
ind in particular lack of a really 


babasst_ oil, 


rood nut-cracking machine has 


ield back development. 





Southwest Research Institute Announces Program; 


Profusely in Northeast 


With Possible Crop of 175 Billion Pounds 





The babassi palm grows thick- 


ly in many sections of Brazil’s 
northeast. Some palms are culti- 
vated, but as a rule babasst nuts 
are harvested from wild trees 
growing in areas of the states of 
Piaui, 


Maranhao and with some 


production from Mato Grosso, 
Goias and Minas Gerais as well as 


scattered areas in other states. 


Centered in Maranhao 


Maranhao is the main center. 
According to estimates made dur- 
ing the past war, there are per- 
haps two billion babassi palms in 
this state alone. 

A properly organized industry, 
starting from this basis, could 
probably obtain up to two billion 
tons of nuts yearly, since each 
tree yields around a ton of nuts 
when mature. 

In parts of Maranhao, the ba- 
bassi palm grows so thickly that 
as many as 600 trees have been 
counted to an acre, while as many 
as 200 an acre are fairly common. 


200 Tons an Acre 
This would mean, under good 
conditions, a possible yield of 150 
to 200 tons of nuts an acre. 


The estimate of Dr. Bennett 
that the babasst industry, when 
developed, might be on a par with 


coffee, is not the first of its kind. 


When the U.S. Vegetable Oil 
Mission went to Brazil during 
World War II to look into strate- 
gic opportunities in the field, it 
reported that the potential value 
of Brazil’s babasst crop was “five 
times the value of the coffee crop” 
and the babasst groves of Brazil 
could supply the world with all the 
oil of the kind it might need. 


U. S. to Aid Research in Babassu Under Point Four 





High Oil Yield 


"In terms of actual oil, each 


of supplying each year approxi- 
mately 90 pounds. 

*“The 
basis of existing palms, could thus 


potential crop, on the 
be reckoned at around 175 billion 
pounds a year in the state of Mar- 
anhao alone. 

*At present market value in 
New York, as offered by importers 
to purchasers, this potential crop 
would be worth the astronomical 
sum of $28 billion. 


Opportunity Big 

While this figure means little, 
since clearly a production of that 
size would reduce babasst prices, 
it does indicate to a great degree 
the unsurpassed opportunities in 
the field for investors. 

Apart from the plastics and 
strategic fields, babassi oil has 
long-established uses in the man- 
ufacture of high-grade soap, shav- 
ing cream, perfumes and oil-based 
foodstuffs. 

Petroleum-short Brazil has also 
from time to time considered the 
fact that babassi oil, properly 
processed, can make a good gaso- 
line and can be used to run diesel 


engines. 


Two Drawbacks 

Perhaps the biggest drawbacks 
to past and present exploitation 
of the almost unbelievable oppor- 
tunities of babasst have been lack 
of good transportation and of 
specific nut-cracking machinery. 

Both these problems, according 
to Dr. Bennett, will be studied as 
part of the program now begin- 
ning at the Southwest Research 
Institute. 

The cracking problem arises 
from the fact that the babassu 
nut has one of the hardest shells 
known. Growers, until recently, 
simply had their workers hit them 
with hardwood sledge-hammers to 
break the shell—and sometimes 
repeated blows were needed. 


Biggest Problem 
Machine-cracking, of course, is 
quisite to any industrialization in 
in Brazil and 
their 


brains for years trying to dis- 


the field. Inventors, 
elsewhere, have cudgeled 
cover an adequate machine. 

Machines galore have been offer- 
ed to babassi growers until they 
have reached a status something 
like that of the perpetual motion 
machine. Some hard-headed grow- 
ers now refuse to believe that a 
machine can be 


really efficient 


made. 


Squashers Not Wanted 

Machines can crack the nut 
easily enough, but the force need- 
ed to crack it may also ruin the 
kernel inside. Some work all right 
if the nut happens to be pressed 
at exactly the right point, but if 
pressure hits it it 
either won’t split or is squashed. 


elsewhere, 


Transportation for the babassu 
industry is part of Brazil’s gen- 
eral transportation problem. The 
state of Maranhao has a fairly 
good railway running some 250 
miles through babasst-growing 
regions, but it lacks rolling stock 
and locomotives. 

The high cost of hand labor in 
terms of yield and of transporta- 
tion under circumstances has actu- 
ally caused Brazil’s babasst indus- 
try, despite its fabulous potential, 
to decline in recent years. 


Shipments Decline 
Shipments to the United States 


were 15,000 tons last year. valued 
at 54 million cruzeiros. But in 


1949 they were 20,000 tons, worth 
82 million, and in 1948 32,000 tons 
valued at 163 million cruzeiros. 
But if the experts at the South- 
west Research Institute come up 
with solutions, and U.S. capital 
and knowhow, tied in with Bra- 
zil’s, take advantage of them, the 
1950 value of Brazil’s babassu 
theoretically be 


exports could 


multiplied just about 30,000 times. 
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OPPORTUNITIES IN BRAZILIAN TRADE 


The Brazilian Government Trade Bureau has received the following inquiries from businessmen in Brazil, who desire to export or import 
thre prod icts iste d be iou The S¢ inquirte 8 are published as rece i ¢ d and no repre Sé ntation is made as to standings of listed firms. We suggest 
} . . » ° ° . ° > on ¥° , , ~ , , s 

that the parties interested write directly to these firms, via airmail, as well as to this office, at 551 Fifth Avenue, New York 17, N.Y. 
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